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Sustainability
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. Pollcy Our development framework onglnated from the Unlted Nations SDGs (Sus?tamable

Development Goals) In addltlon to cultlvatlng 17 development goals in the corporate(culture,i'

/ S '.‘vr.

“the 15th item’ protects, malntams and promotes the sustamable use: of terrestrlaI/
ecosystems Managlng forests combatlng desertlflcation' endlng and reversmg Iand

- “degradation, and curblng the Ioss of blod|ver’5|ty is thé focus of our: d|||gent efforts in product
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* Purchasing policy: We hope that any raw materials we purchase will not affect the sustainable
development of the earth’s forests. Therefore, in the supplier evaluation, the supplier’s wood

source will be listed as the focus of the score, based on including but not limited to Canopy

Forest Mapper, joining FSC™ Certification, continue to increase the proportion of recycled raw

materials added, our policy is in line with the United Nations Sustainable Development Goals

The scope of our responsible procurement includes: supplier safety and environment, legal compliance, ethics,
human rights and fair wages related risk management. \We hope that our supplier partners will move towards the
goal of sustainable development together.

We are committed to procuring pulp from sustainable sources and adding recycled raw materials. Therefore,
suppliers are prohibited from purchasing under the pulp raw material procurement regulations

- lllegally harvested timber

- Wood from high conservation value forests

- Timber harvested in ancient and endangered forests or habitats of endangered species
- Timber harvested in violation of traditional and human rights
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Supplier Code of Conduct: Our Supplier Code of Conduct aims to have a positive impact on
sustainable practices throughout the value chain. Suppliers should fully understand the
requirements of this Supplier Code of Conduct.

— Human rights
— EHS environment, health and safety
- Laws and regulations

— Business ethics

1NN IT"EE N i

Pulp procurement fsc'" certificate, recycled cotton
The pulp used in the manufacture of ACEGREEN comes from well-managed forests, recycled
materials and other controlled sources, and has obtained rsc'" certification. In addition
to the logging wood certification of the leading organization dedicated to forest
management, we will also check the source of the purchased wood. In addition to ensuring
that 1t comes from non-endangered or protected forests, we also continue to increase the
addition of recycled materials. Use the above measures to ensure that our sustainable
development practices start from the first stage of procurement.
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Process

We have the world's leading solvent-based long-fiber fiber mass production methodsamd<ultivated

production team based on this leading technology, and continue to optimi

product quality and yield, and continue to pursue the improvement g

environmentally friendly materials with the most environmentally dly production methods.

Natural Natural Dissolve ..
Cellulose Cellulose » pulp . by NMMO Yellalallale]

Solvent
recovery

A

Decomposition « Abandon

Fertilizer

excellen

and improve continuously, improve

ent recovery rate. , Provide high-quality

GreenCell®
fiber




PTOCGSS . Our excellent production team improves the environmental protection of
the process under continuous optimization

Solvent recovery rate: The most important

thing in the solvent method is the treatment - Continuous improvement

projectEnergy-saving
production: reduce steam

of solvents. Through our recycling and

regeneration process, we can achieve the Waste-reducing production:

environmental protection flt of solvent optimizing the manufacturing consumption in the
reuse. - ‘ 59.6% process, reducing the demand process and reduce water
for wastewater treatment consumption in the
- ' process

- Tests for the introduction

of recycled cotton, and

tests for increasing the p
proportion of recycled \/""‘
cotton




Production

Features of GreenCell :

* It has the high strength and wrinkle resistance of synthetic fibers, and at the same time has the high moisture absorption and affinity of
cellulose fibers, and has silk-like luster -

«  The smooth fabric surface has high reflectivity and absorbs less radiant heat energy. It is suitable for summer clothing fabrics with a smooth
outer surface and has better cooling and comfort. -

Raw material selection

— Properly managed farming forests and other controlled
sources

— Cellulose raw material with FSC™Mcertification

— not cause environmental impact

Manufacturing :

— The cellulose is directly dissolved in a non-toxic solvent
for spinning

— Recycling and reuse of solvent extracted with water

— Reduce the impact of chemicals on the environment

Performance :

— Good air permeability and perspiration, can quickly absorb
sweat on human skin, and restore body temperature to a
normal state

— The pH value is not irritating to the skin, and has a strong
affinity for the skin, which meets the needs of human health

— Antistatic, no free charge, reduce the irritation of clothes
to the human body

Biodegradable :
— Naturally

Decmncdiimnd & M I,




Partners-create a sustainable future together

We believe that: Only all partners in the value chain work together for a win-win situation, not just
based on transactions or contract-based relationships, is the strategic goal of our company's long-
term development

 Partners in the value chain include suppliers, employees, channels, consumers, communities, and
ivestors. By understanding each other’s expectations and obligations, we can establish a <
meaningful, long-term and mutually beneficial partnership.

» Therefore, interaction with partners in the value chain is one of the key aspects of the partnership.
After fully establishing the relationship of trust, communication, transparency and regular
participation, it forms the foundation of our value chain system.

» The goal of sustainable development is not only a challenge for us, but a great challenge for
partners at all stages of the entire value chain. Therefore, we are willing to share and develop
solutions with all partners, especially for the protection of natural resources, Energy saving and

carbon reduction, environmental protection, promotion of working environment, etc., while

achieving the above principles, create profits at the same time.



Social Responsibility

Maintaining the safety and health of the factory and the
surrounding communities is our constant first priority

Protect human rights, work rights, gender equality rights,
prevent workplace bullying, and avoid discrimination based on
race/religion/nationality/political party/disability, etc.

Create more employment opportunities for local communities and
provide sustainable livelihoods to improve and enhance local
living standards.

Donate to regional cultural activities (such as Ershui Township
Water Running Festival, etc.), donate to various charitable
organizations, and assist the local fire protection system
(community family alarm system, etc.).

Establish a labor union to maintain good and smooth
communication between the company and employees.

Comply with the government's various labor policies.
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All the Pulp of Acegreen are certified for FSC™ as below.

Certification System Facility Name

Forest Stewardship Council™ Domsj6 Fabriker AB (DNV-COC-001061)
Sappi Verve Advantage (SGSCH-COC-003171)




Statement of support for Conservation and Canopy

Acegreen 1s committed to conserving the world’s Ancient and Endangered Forests.
We work collaboratively with Canopy and the brand partners of the CanopyStyle
Initiative to reduce our impact on forests and to eliminate fibre from Ancient and
Endangered Forests and other controversial sources. In cooperation with Canopy,
we support the large-scale conservation of Ancient and Endangered Forests, and
robust plans to ensure that species, ecosystems, the climate and communities are
safeguarded. As members In good standing of the Initiative, we have developed a
procurement policy with Canopy
(http://www.acegreen.com.tw/upload/files/20201030.pdf), have conducted our
CanopyStyle (http://www.acegreen.com.tw/news/news_page detail-365) audit and
transparently publish our list of suppliers. Our goal is to continuously reduce our
Impact on forests globally. We are also working to displace forest fibres in our
products with low impact next generation fibres made from recycled cotton.




